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REPORT OF THE BOARD

FINDIMQ8 AND ORDER

1. Hearinc Date and Place: This matter came on for final hearing
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9I00 a.m. on
August 21, 2001, Southwest Virginia Higher Education Center, Campus of
Virginia Highlands Community College, Abingdon, Virginia.

2. Anneerances: Nark swarts, Esguire, of swarth 6 stump, L.c.,
appeared far the Applicant and the Unit Operator. Sandra Riggs, Assistant
Attorney Geineral, was present to advise the Board.

3. , Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-361.1 et
~se ., the Bpard finds that it has jurisdiction over the subject matter. Based
upon the evidence presented by Applicant, the Board also finds that the
Applicant Nms (1) exerc).sed due diligence in conducting a search of the
reasonably available sources to determine the identity and whereabouts of gas
and oil owners, coal owners, mineral owners and/or potential owners, i.e.,
persons idePtified by Applicant as having ("Owner" ) or claiming ("Claimant" )
the rights to Coalbed Methane Gas in all coal seams below the Tiller Seam,
including t}ae Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horse~, Middle Horsepen, War Creek, Lower Horsepen, Pacahontas No. 9,
Pocahontas 9)o. 8, Pocahantas No. 7, Pocahontas No. 6, Pocahontas Mo. 5,
Pocahontas Eo. 4, Pocahontas No. 3, Pocahontas No. 2 and various unnamed coal
seams, coallbeds and rock sti'ata associated therewith (hereafter "Subject
Formation" ) in Subject Drilling Unit underlying and comprised of Subject
Lands; (2) represented it has given notice to those parties (hereafter
sometimes "person(s)" whether referring ta individuals, corporations,
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partnersblips, associations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code 55 45.1-361.19and 45.1-361.22, to
notice of the Application filed herein; and (3) that the persons set forth in
Exhibit B-3 hereto are persons identified by Applicant through its due
diligence who may be Owners or Claimants of Coalbed Nethane Gas interests in
Subject Formation, in Subject Drilling Unit underlying and comprised of
Subject Lands, who have not heretofore agreed to lease or sell to the
Applicant and/oz voluntarily pool their Qas interests. Conflicting Gas
Owners/Clgimants in Subject Drilling Unit are listed on Exhibit E. Further,
the Board'has caused notice of this hearing to be published as required by Va.
Code Ann. 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minisWsa standards of state due process.

4. Amendments: Mone.

5. Dismissals: Mone.

6. Relief Requested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.22, including the applicable portions of Va. Code 5 45.1-361.21,
the Board pool all the rights, interests and estates in and to the Gas in
Subject Drilling Unit, including the pooling of the interests of the
Applicant, the Unit Operator, and of the known and unknown persons named in
Bxhibit Bi3 hereto and that of their known and unknown heirs, executors,
administratozs, devisees, trustees, assigns and successors, both immediate and
remote, for the drilling and operation, including production, of Coalbed
Methane Q)4s, produced from or allocated to the Subject Drilling Unit
established for the Subject Formation underlying and comprised of the Subject
Lands, (helreafter sometimes collectively identified and referred to as "well
development and/or operation in the Subject Drilling Unit" ), and (2) that the
Board designate Pocahontas Gas Partnership as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause be
and hereby is granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3, Pocahontas
Gas Partns(zship(herein "Operator" or "Unit Operator" ) is designated as the
Unit Operator authorised to drill and operate Coalbed Methane Qas well(s) in
the Subject Drilling Unit at the location depicted on the plat attached hereto
as Exhibit A, subject to the permit provisions contained in Va. Code 5 45.1-
361.27 et ~e .; to the ~ Coalbed Methane Gas Pield I Order OQCS 3-90,
dated Nay 18, 1990, as amended; to 5 4 VAC 25-150 et ~se ., Qas and Oil
RegulationS; and to SS 4 VAC 25-160 et seg., Virginia Gas and Oil Board
RegulationS, all as amended from time to time, and (2) all the interests and
estates in'nd to the Qas in Subject Drilling Unit, including that of the
Applicant, the Unit Operator, and of the known and unknown persons listed on
Bxhibit B-3, attached hereto and made a part hereof, and their known and
unknown hegira, executors, administrators, devisees, trustees, assigns and
successors, both immediate and remote, be and hereby are pooled in the Subject
Formation in the subject Drilling Unit underlying and comprised of the subject
Lands.
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Subject
Formation Unit Size

Permitted
Well Location(s)

Field and
Well Classification

Order
Number

Approxima-
tely 80-
acre square
drilling
unit

All coal-
beds and
coal seams
below the
Tiller
Seam, in-
cluding,
but not
limited to
Upper Sea-
board, Gr¹asy
Creek, W1451e
Seaboard, Lower
Seaboard, ~r
Horsepen, !Middle
Horsepen, War
Creek, Loser
Horsepen, Pocahon-
tas Nos. 9, 8, 7,
6i Si 4i 3ii 2 and
various un(named
seams and associated
rock strata

Well CBN-N36
(herein "Well" )
located in Unit
N-36 at the lo-
cation depicted
on the plat
attached here-
to as Exhibit
A drilled on
Jan. 24, 2001
pursuant to Per-
mit ¹4795 to
a depth of
2,531.30 feet.

Oakwood Coalbed
Gas Field I
for Coalbed Methane
Gas Produced in
advance of mining
including Gas
from an Addition-
al Wells Authorized
Pursuant to Va.
Code 5 45.1-361.20

OGCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number N-36
Buchanan County, Virginia

Purs8ant to the Oakwood I Field Rules, the Board has adopted the
following i)ethod for the calculation of production and revenue and allocation
of allowable costs for the production of Coalbad Methane Gas.

Por Free Well Gas. - Gas shall be produced from and allocated to only
the 80-acre drilling unit in which the Wells are located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the )))ubject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within the
entir'e 80-acre drilling unit in the manner set forth in the Oakwood I
Field Rules.

payment muttual
the Unit Ofm!r
forth in Padnag
option se14)ct
address s~
recorded in th

ly agreed to by said Gas Owner or Claimant and the Applicant or
ator, then such person named may elect one of the options set
raph 9 below and must give written notice of his election of the
ed under Paragraph 9 to the designated Unit Operator at the

below within thirty (30) days from the date this Order is
e county above named. A timely election shall be deemed to have

8. , Election and Election Period: In the event any Owner or Claimant
named in )b(hibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
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been made if, on or before the last day of said 30-day period, such electing
person tu(s delivered his written election to the designated Unit Operator at
the address shown below or has duly postmarked and placed its written election
in first class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1,Option 1 - To Participate In The Develonment and Ooeration of the
Drillinc Unit: Any Gas Owner or Claimant named in Exhibit B-3 who
does not reach a voluntary agreement with the Applicant or the Unit
Operator may elect to participate in the development and operation of
the Subject Drilling Unit (hereafter "Participating Operator" ) by
Sgreeing to pay the estimate of such Participating Operator's
roportionate part of the actual and reasonable costs of the
evelopment contemplated by this Order for Gas produced pursuant to

fhe ~ I Pield Rules, including a reasonable supervision fee, of
the well development and opezation in the Subject Drilling Unit, as
wore particularly set forth in Virginia Gas and Oil Board Regulation
4 VAC 25-160-100 (herein "Completed-for-Production Costs" ). Further,

Participating Operator agrees to pay the estimate of such
Participating Operator's proportionate part of the Completed-for-
Elroduction Cost as set forth below to the Unit Operator within forty-
five (45) days from the later of the date of mailing or the date of
recording of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: $216, 356.49

A P+i ticipating Operator's proportionate cost hereunder shall be the
result obtained by multiplying the Partici.pating Operators'Interest in
Unit" times the Completed-for-Pzoduction Cost set forth above. Provided,
howewer, that in the event a Participating Operator elects to
partKcipate and fails or refuses 'to pay the estimate of his
propertionate part of the Completed-for-Production Cost as set forth
abov , all within the time set forth herein and in the manner prescribed
in P ragraph 8 of this Order, than such Participating Operator shall be
dee to have elected not to participate and to have elected
c sation in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Opticn 2 - To Receive A Cash Bonus Consideration: In lieu of
participating in the well development and operation of Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner oz Claimant
named in Exhibit B-3 hereto who does not reach a voluntary
agreement with the Applicant or Unit Operator may elect to accept
a cash bonus consideration of $1.00 per net mineral acre owned by
such person, coasnencing upon entry of this Order and continuing
annually until commencement of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/8ths (twelve and one-
half percent (12.5%)] of the net proceeds received by the Unit
Operator for the sale of the Coalbed 'Methane Gas produced from any
Well development and operation covered by this Order multiplied by
that person's Percent of Unit or proportional share of said
production [for puzposes of this Order, net proceeds shall be
actual proceeds received less post-production costs incurred
downstream of the wellhead, including, but not limited to,
gathering, compression, treating, transportation and marketing
costs, whether performed by Unit Operator or a third person) as
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fair, reasonable and equitable compensation to be paid to said Qas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within sixty (60) days of recording of this Order. Thereafter,
annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event
production from Subject Drilling Unit has not theretofore
consaenced, and once due, shall be tendered, paid or escrowed
within sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid or
escrowed, subject to a final legal determination of ownership,
said payment(s) shall be satisfaction in full for the right,
interests, and claims of such electing person in and to the Qas
produced from subject Formation in the subject Lands, except,
however, for the I/8th royalties due hereunder.

Subject to a final legal determination of ownezship, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to and hereby does lease and
assign, its right, interests, and claims in and to the Qas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant.

9.3. Option 3 - To Shaze In The Development And Ox?aration As A Non-
Participating Person On A Carried Easis And To Receive
consideraticn In I*ieu of cash: In lieu of participating in the
development and operation of Subject Drilling Unit undez Paragraph
9.1 above and in lieu of receiving a cash bonus consideration
under Paragraph 9.3 above, any Qas Owner or Claimant named in
Exhibit B-3 hereto who does not reach a voluntary agreement with
the Applicant oz Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Cost hereby allocable to such
Carried Well Operator's interest is charged against such Carried
Well Operator's share of production from Subject Drilling Unit.
Such Carried Well Operator's rights, interests, and claims in and
to the Qas in Subject Drilling Unit shall be deemed and hereby are
assigned to the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or
other non-operating or non cost-bearing burden reserved in any
lease, assignment thereof or agreement relating thereto covering
such interest) equals three hundred percent (300%) for a leased
interest or two hundred percent (300%) for an unleased interest
(whichever is applicable) of such Carried Well Operator's share of
the Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated
initially under Paragraph 9.1 above> and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well developemnt
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and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the rights, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed ta have and hereby does
assign its rights, interests, and claims in and to the Gas
produced from Subject Pormation in the Subject Drilling Unit to
the Applicant for the period of time during which its interest is
carried as above provided prior to its reversion back to such
electing person.

10
B-3 hereto doe
Operator ~
with the tlerms
abave for, wh
have elecbed
of Subject
determinatlion
for such i,pe
consideration
and shall ibe
claims in, and
Drilling Wi
deemed, a+j
the comp+a
in full f
produced fkam

Failure to Praperlv Elect: In the event a person named in Exhibit
s not reach a voluntary agreement with the Applicant or Unit

fails to elect within the time, in the manner and in accordance
of this Order, one of the alternatives set forth in Paragraph 9

ich his interest qualifies, then such person shall be deemed to
not ta participate in the proposed well development and operation

Drilling Unit and shall be deemed, subject to a final legal
of ownership, ta have elected to accept as satiafaction in full

rson's right, interests, and claims in and to the Gas the
provided in Paragraph 9.2 above for which its interest qualifies
deemed to have leased and/or assigned his right, interests, and

to the Gas praduced from Subject Farmation in the Subject
t to the Applicant. Persons who fail to properly elect shall be
ect to a final legal determination of ownership, to have accepted
tion and terms set forth herein at Paragraph 9.2 in satisfaction
the right, interests, and claims of such person in and to the Gas

the Subject Pormation underlying Subject Lands.

11. Default Bv Particinatinq Person: In the event a person named in
Exhibit B-3
pay r 'to 8
for the
Production
prescribed'is

electi
satisfacti
the Gas t
interest
Whereupon,

elects to participate under Paragraph 9.1, but fails or refuses to~e the payment ar to make an arrangement with the Unit Operator
yment of such person's proportionate part of the Campleted-for-
Cost as set forth herein, all within the time and in the manner as
in this Order, then such person shall be deemed to have withdrawn

4n to participate and shall be deemed to have elected to accept as
an in full for such person's right, interest, and claims in and to
Qe cansideration provided in Paragraph 9.2 above for which his~lifies depending on the excess burdens attached to such interest.

any cash bonus consideration due as a result of such deemed

should havei made satisfactory arrangements for the payment thereof. When such
cash bonus iconsideration is paid or escrawed, it shall be satisfaction in full
for the right, interests, and claims of such person in and to the Gas
underlying lSubject Drilling Unit in the Subject Lands covered hereby, except,
however, far any royalties which would became due pursuant to Paragraph 9.2
hereaf.

election sgll be tendered, paid or escrowed by Unit Operator within one
hundred twctty (120) days after the last day an which such defaulting person
under this, Order should have paid his proportionate part of such cast or

12. Aseisnment of Interest: In the event a person named in Bxhibit B-
3 is unablel to reach a voluntary agreemsnt to share in the operation of the
wells contemplated by this order at a rate of payment agreed to mutually by
said Owner br Claimant and the Unit Operator, and such person elects or fails
to elect to: do other than participate under Paragraph 9.1 above in thew well
development and operation in subject Drilling Unit, then subject to a final
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legal de/
shall havts
in and tc)
be entit$
accordance

erminati on of ownership, such person shall be deemed to have and
assigned unto Applicant such person's right, interests, and claims

said Wells, and other share in production to which such person may
ed by reason of any election or deemed election hereunder in

with the provisions of this Order governing said election.

in Sub jeclat
provisiomi8

amended f cm
cosxsunica e

Formation in Subject Drilling Unit, all subject to the permit
contained in Va. Code $$ 45.1-361.27 et ~se .; $$ 4 VAC 25-150 et

and Oil Regulations; $$ 4 VAC 25-160 at ~as(., Virginia Qas and Oil
lations; the Oakwood Coalbed Qas Field I Order OQCB 3-90, all as

time to time, and all elections required by this Order shall be
d to Unit Operator in writing at the address shown below:

Pocahontas Qas Partnership
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

14. Ccsxaemoement of Operations: On January 24, 2001, the Unit
Operator +iliad the well within the Subject Drilling Unit. Unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 F.N. on the
date on which said well is permanently abandoned and plugged.

15. Operatox's Lien: Unit Operator, in addition to the other rights
hereunder, shall have a lien and a right of set of f on the Qas

ghts, and interests owned by any person subject hereto who elects
te under Paragraph 9.1 in the Subject Drilling Unit to the extent

incurred in the drilling or operation on the Subject Drilling Unit
rgelable against such person's interest. Such liens and right of set

e separable as to each separate person and shall remain liens until
rater drilling or operating any of the Wells has been paid the

s due under the terms of this Order.

afforded
estates,
to partici
that costsl
are cha
off shall
the Unit
full amoun

13. Unit Operator (or Operator): Pocahontas Qas Partnership be and
hereby is designated as Unit Operator authorised to drill and operate the Well

16. Escrow Provisions:

The Unit Operator represented to the Board that there are no
unknown or unlocatable claimants in Subject Dxilling Unit whose payments are
subject to the provisions of Paragraph 16.1 hereof) and, the Unit Operator has
represents to the Board that there are no conflicting claimants in Subject
Drilling (A)(it whose payments are subject to the provisions of paragraph 16.2
hereof. Thk conflicting Owners/Claimants who have entered into Royalty Split
Agreements',
ordered by
the Board
Subject Dr
agreement
16.2:

are identified in Exhibit BR. Therefore, unless and until otherwise
the Board, the Escrow Agent named herein or any successor nasmd by
s not required to establish an interest-bearing escrow account for
lling Unit, or to receive and account to the Board pursuant to its
or the escrowed funds hereafter described in Paragraphs 16.1 and

First Union Rational Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attenticn: Don Bal1inghof f
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16.1. Sscrow Provisions For Unknown or Unlocatable Persons: If any

payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with any
funds of the Unit Operator and, pursuant to Va. Code Ann. 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Bscrow Account, cosmmncing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later than
sixty (60) days after the last day of the month being reported
and/or for which funds are being deposited. Such funds shall be
held for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
until the Sscrow Agent relinquishes such funds as required by law
or pursuant to Order of the Board in accordance with Va. Code 5
45.1-361.21.D.

16.2 Bsczow Provisions For Conf lictino Claimants: If any payment of
bonus, royalty payemnt, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot
be made because the person entitled thereto cannot be mad» certain
due to conflicting claims of ownership and/or a defect or cloud on
the title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, together
with Participating Operator's Proportionate Costs paid to Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
comingled with any funds of the Unit Operator; and (2) shall,
Pursuant to Va. Code Ann. $5 45.1-361.22.A.2, 45.1-361.22.A.3 and
45.1-361.22.A.4, be deposited by the Unit Operator into the Escrow
Account within one hundred twenty (120) days of recording of this
Ozder, and continuing thereafter on a monthly basis with each
deposit to be made, by use of a report format approved by the
Inspector, by a date which is no later than sixty (60) days after
the last day of the month being reported and/or for which funds
are sub)cot to deposit. Such funda shall be held for the
exclusive use of, and sole benefit of, the person entitled thereto
until such funds can be paid to such person(s) or until the Bscrow
Agent relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Special Pindings: The Board specifically and specially finds:

17.1. Pocahontas Gas Partnership is a Virginia general partnership
composed of Consolidation Coal Company and CONOCO Inc. Applicant is
duly authorised and qualified to transact business in the
Cdmmonwealth of Virginia;

17.2. Pocahontas Gas Partnership is an operator in the Coaaaonwealth of
Vi~inia and has satisfied the Soazd's requirements for operations in
Vilrginia;

17.3. Applicant, Pocahontas Gas Partnership, claims ownership of gas
lapses, Coalbed Nethane Gas leases, and/or coal leases representing
99'.985 percent of the oil and gas interest/claims to Coalbed methane
GaS and 99.985 percent of the coal interest/claims to Coalbed Nethane
GaQ in subject Drilling Unit, and Applicant claims the right to
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explore for, develop and produce Coalbed Nathane Qas from Subject
formations in Oakwood Unit Eumber E-36 in Buchanan County, Virginia,
which Subject Lands are more particularly described in Exhibit "A";

17.4. Applicant has drilled the Well on the Subject Drilling Unit at the
j.ocation depicted on the plat attached hereto as Exhibit A to develop
the pool of Qas in Subject Formations;

17.5. The estimated total production from Subject Drilling Unit is 125
to 550 NNCF. The estimated amount of reserves from the Subject
))rilling Unit is 125 to 550 NNCF;

17.6. The Virginia Department of Nines, Ninerals and Energy's Division
of Qas and Oil has heretofore issued Permit Number 4795 for Well CEN-
T(36, and said Well was drilled on January 24, 2001;

17.7,. Set forth in Bxhibit B-3 is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
Claiming an interest in the Coalbed Nethane Qas in Subject Pormation
i Subject Drilling Unit underlying and comprised of Subject Lands,

o has not, in writing, leased to the Applicant or the Unit Operator
or agreed to voluntarily pool his interests in Subject Drilling Unit
fear its development. The interests of the Respondents lists& in
E(thibit B-3 comprise 0.015 percent of the oil and gas
ibterests/claims to Coalbed Nethane Qas and 0.015 percent of tha coal
ihtarests/claims to Coalbed Nethane Qas in Subject Drilling Unit;

17.8 The Applicant has represented that the parties identified in+ibit EE annexed hereto have entered into a Royalty Split Agreement
wbich allows the Unit Operator to pay tham directly, without the need
fpr escrow, in accord with the terms of their agreement;

17.9, Applicant's evidence established that the fair, reasonable and
itable compensation to be paid to any person in lieu of the right
participate in the Wells are those options provided in Paragraph 9

The relief recyaested and granted is just and reasonable, is
rted by substantial evidence and will afford each parson listed
named in Exhibit $-3 hereto the opportunity to recover or

ive, without unnecessary expense, such person's just and fair
e of the production from Subject Drilling Unit. The granting of
Application and relief requested therein will ensure to thet possible the greatest ultimate recovery of Coalbed Nethane
prevent or assist in preventing the various types of waste

ibited by statute and protect or assist in protecting the
elative rights of all persons in the subject cossaon sources of
ly in the Subject Lands. Therefore, the Board is entering an
r granting the relief herein sat forth.

cclrr

OrI)a

18. Nailing of Order And Filinc Of Af fidavit: Applicant or its
Attorney 8+11 file an affidavit with the Secretary of the Board within sixty
(60) days@ter the date of recording of this Order stating that a true and
correct c of said Order was mailed within seven (7) days fram the date of
its receipt! to each 'Respondent namei in Exhibit B-3 pooled by this Order and
whose addreSs is known.
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20. Conclusion: Therefore, the requested relief and all terms and
provision4 set forth above be and hereby are granted and IT IS SO ORDERED.

21. Anoeals: Appeals of this Order are governed by the provisions of
Va. Code ~. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution.

DOM!) AND EXECUTED this 2S day of December, 2001, by a majority of
the Virginlia Gas and Oil Board.

Cl%irman, Be@If R. Wmytler

DONBI AWD PERPORWBD this gray of ~ ~, xccI, by Order of this

Acting Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OP Vl
COUNTV OP 0

RGINIA )
ISE )

ledged on this 48~ day of December, 2001, personally before me
lic in and for the Commonwealth of Virginia, appeared Benny

ng duly sworn did depose and say that he is Chairman of the
and Oil Board, that he executed the same and was authorised to do

a notary/ub
Wampler, bbi
Virginia ~
so.

19. Availability of Unit Records: The Director shall provide all
persons +t subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to said
Director and/or his Inspector(s).

Gloria A. Clark
Notary Public

Wy commissi)on expires December 31, 2003

10
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STATB OP IVIRSIN3'A )
COtRFIY OF, WASBZBGTQM )

Ejb mac'~ ~~
Achpoeledged on this day of ~—,e""'ersonally before me a

notary philic in and for the CosIacsaaalth of Virginia, appeared B. R. Wilson,
being dulg scorn did depose and say that he is Acting Principal Executive to
the Staff, of the Virginia Gas and Oil Boa, that he executed the same and was
authorised to do so.

Diane J. Davis
Rotary Public

Ny commisdion expires September 30, 2005
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PROPERTY Ee
eY ORE ENe EsouRNOER.

EXHIBIT A

OAKWOOD FIELD UNIT N-36
FORCE POOL ING

VGOB-01-0821-0906

~~itS-
CDNSDU Enerov inc. We I I Ncmm ond Number ~TNti6

Tract No. Elevaticn Duadrang'T e'Keen JNRRRhsleau 'CA
IDistrict 6orden

This plat is a mew plat K i an updated plat or a final p gfoI

I.0958

"~edp cfe~'~l E4n~ 4 L;c~ L~ S ~4
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POCAHONTAS QAS PANTNKRSRIP

Treat:

YQen ~——Coal Co. Tr. 4I- Cool, OB & 6es
Coal l~.
Wana Creek Coal Company- (Mew Ore@a&a Cong
Jeee8~ .:Coal Corp. - (Jerous Dnsheps Cong4a = " -CRUaa
Chehsy Hem-8urfsoe
5.80awes 10.5525%

C. I Ner Lumher Co. Tr. 3S-Coal, Ol & Gas
Coal I~
wana cseek coal~-(8elow fhsfne8e cosf)
Jew% ~.: ."::Goal Oerp. - (nhons C~~Cosf)
vwUwswlwo 6es I &%wan+ CW Lessee
32.41maes 50.5125%

Charley Hom - 8urfaoo
: VW8sr Hom, et aL -8urfaso

ylkon ~+acme Coal Co. Tr. 50 Coal, OI &6os

Wawf (heck Chal~- (8sknr Qtalaa8e Cong
Jeae88 .. OeHCorp.-(/8nne De88o Coal)
~ %Rsw~(has~Ilail C85BLessee
Jemea8enhe& Hehs-8N8srs
1.00ases 1~
P. J.8mwnHele, ~ a:==:::=orAss4ns-Foo
Coal r~
Meal Cask CoH Company - (Maw CrshN8e Coal)

JoeNJ858e (Sea 'w AI8) - '=::===:8eam
,Jewph&i~ coal corp. - (Nwus Qwfnsge Naept

'- —~)~r~~ 6es rm srmaay SSANITT2% Ol &lee Lessee
'0.18enes 11AT&0%

Pranks~ Tr. 5-%Coal,OB & Oas
Coal Company Lessee -%Coal ~~&8eknr

BfOeel::.:48lhsw
p4erne Capllal, LLC. - %Coal Ahee ~,Ol &6es
rwawws~Qes r wwa~ CSkL4esse

Qes r weewerays Ol &Oes Lessee
5.07mses 5.3375%

Hyhon -8urfese
lanhs8HHs(50%) enOC =.::==:—. Coal Company(50%)-8urfaoo

7/1501
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PCKANCNtFAS IAI I Asm a
Iea:INN'NT

%40
TIefk:

Yokoo ~na~ C4$I Co. Tf. 47 - Cok, Ol SGee
Cak i~.
lkaak ~Cek Ceayee- (Skew Oekaage Coal)
Jail 'S0 .Wea OH%le Gce0

Im ".OLI~
IAe CL Hen, alai. - Su@gee
2$.SS«aea %.582S%

Page 2 of 2 7l1$01



eel
am'1)

P.J.les(s RWe, IRaaeas
e'JesRPe

L18 asw 11A78%

LMR asw
1787N d8.14asw

LNR aws
1ISIN dL18asw

O.NS0%

O.OOR asw aOOR0%
IO7N d8.18asw

(w) 848sesI,Jr.
IL S.WeIee
TetaaL

OASR asw
1787N dL18asw

(1) I J
e~a tweSss

L18 asw

LOS asw
1747N d 8.18asw

11A78%

LNR asw
1)47N d8.18asw

O.NR sess
1787N dL18mw

LOS asw
1iSIN dL18asw

(w) Ibices L %tee, Jr.
IL &8am
TSWesL Ije( meet

OARN, asw
1747N dL18asw

Pses1 d1 7II301
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Onahat Shs VOOO II~4%0
OwnmeC wOtOngally Spgt~:.:

(si Ftmasgdtraa,«a, Tr e

(el tssasrsn 4IQsl'r ~~ ($2 os JOANÃ% and bsl)
F", O. OsuOST
gimosn4 43totg

(1) FleAs (Ahtha st 4.,Tr. g

VIRGINIh: In thc Clcr(l's,Office of ircuit Court of Buchanan County. 'Ihc foregoing instrument
was this day presented in the with the 'Ogtac of scknowledgptgntdtgteged,
admitted to record l(I(st 'day of

V
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